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U.S. Market Key Takeaways 
Strong Production Continues to Drive 
U.S. Market Dynamics.  Oil/NGL 
Directed Drilling Pushes Gas, NGL, 
and Oil Production Higher.  

 
Legislation and Commodity Pricing 
Prompting U.S. Utilities to Actively 
Switch from Coal to Natural Gas 
 
Fuel Oil Conversions, GTLs, Exports, 
Transportation Fuels all Methods for 
U.S. to Relink North American Gas 
Prices to Crude 
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Strong Lower 48 Production Growth Since 2005 

Source: BENTEK Pipeline Flow Data --- Daily Supply and Demand Report: Dec. 2, 2011 
Incremental Growth = Avg. Jan. 2005 to Avg. November 2011 
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The Land 
Rush, 
Efficiencies 
and Liquids 
Focus 
 
7+ Bcf Growth 
in Less Than 2 
Years 
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U.S. Production Growth Driven by Shale Gas 
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Natural Gas Targets Coal, Oil Market Share 

Fuel Switching 

Coal creating support @ $4 
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Structural Demand Changes are Taking Place 
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Temperature 

NE Demand per Degree 
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+7 Bcf/d @ 20 degrees 

Source: BENTEK, Weather Insight 

Oil to Gas 
Coal to Gas 
Load Growth 
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Change in Power Burn 2007-2011 Jan. to Nov. Average

Power Burn Growing in Markets with Ample Capacity 
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Market Prices and Expectations Plummet on High Supply 
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Plays With High Returns Attract Drilling Rigs 

Source: RigData, BENTEK: January 1, 2011 November 11, 2011 

Gas Focused Areas 

Liquids Rich/Oil 
Focused Areas 
Rig Declines 

Marcellus, North  

Bakken 

Permian 

Eagle Ford 

Anadarko 

Haynesville 

DJ- PRB 
Niobrara 

Oil and Liquid Rich 
Gas Plays Attract 

Capital 

342 

Marcellus, South 
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Barnett 

PRB 

Piceance 

San Juan 
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14% 

32% 

8% 

Liquids Rich Plays Provide Excellent Returns 

Haynesville 21% 

Pinedale 
36% 

Marcellus 

Eagle Ford  

Source: BENTEK 

Note: 

Fayetteville 

Anadarko 
Woodford 

12% 15% 

95% 

78% 

Horn 7% Montney 
WCSB 

9% 

34% 

Bakken 

82% Permian 

77% 

37% 

28% 

105% 

58% 
Niobrara 

Note: Anadarko Average IRR For Granite Wash, Cana, Mississippian & Cleveland Sands 

California 
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Liquids Rich Plays Provide Attractive Rates of Return If Oil Above $65 

Note: Gas Price is $4/MMbtu in All Scenarios 

Dry Wet 
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Incremental Production Nov. 2010 to Nov. 2011 

U.S. Liquids Plays Constitute 50% of Growth 

Liquids Play 

Lean Gas Play 
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U.S. Processing Capacity Expanding To Support Liquids Growth 
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Demand Growth 2011-2016

Gas Will Take Market Share in Current Markets, Enter New Ones 

Source: BENTEK 

13 Bcf/d of Potential 
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Other Coke Steam Met Operating Capacity

Exports Markets Providing Outlets for Displaced Coal 

Provides Outlet for ~ 1.3 Bcfe/d of 
Coal in 2012  

Provides Outlet for ~ 2.9 Bcfe/d of 
Coal in 2015 

 
Potential for 7.2 Bcfe/d of Coal if All 

Proposed Terminals Constructed 
and Fully Utilized 

• Various Terminals 2.5 MST/Month  Opening in 2012 
• Terminal in WA & BC  3.0 MST/Month Opening in 2015 
• Additional Capacity 8.0 MST/Month Under Consideration 
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Proposed LNG Exports Total 9 Bcf/d of Capacity by 2016 

Elba Is. 

Sabine 

Freeport 
Golden Pass 

Lake Charles 

Cameron 

Canaport 

NE Gateway 

Neptune 
Cove Pt. 

Altamira 

Gulf LNG 

Everett 

Existing Import 
Existing Import + 
Proposed Export 

Source: BENTEK 

Cove Point Exports: 
1 Bcf/d by 2016 

Outlet for Marcellus Gas 
off TCO, DTI, Transco? 

Gulf Export Terminals: 
Freeport– 1.8 Bcf/d 
Lake Charles– 2.0 Bcf/d 
Sabine Pass– 2.2 Bcf/d 
 

Kitimat 
HN DC LNG 

Prince Rupert 

Proposed Export 

Canadian Exports: 
Up to 2 Bcf/d combined 
capacity targeting Asian 

LNG markets 
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Long Term Demand – Gas to Liquids? 

Sasol Two Proposed Facilities: Lake Charles & Canada  
Nerd Gas in Wyoming 
Sundrop Fuels in Haynesville 
Combined Consumption of 1.8 Bcf/d if Built 
At $100 Crude Oil Projects Clear 10% Return up to 
$6.00/MMBtu for Natural Gas 



18 BENTEKENERGY.COM 

U.S. Market Key Takeaways 
Strong Production Continues to Drive 
U.S. Market Dynamics.  Oil/NGL 
Directed Drilling Pushes Gas, NGL, 
and Oil Production Higher.  

 
Legislation and Commodity Pricing 
Prompting U.S. Utilities to Actively 
Switch from Coal to Natural Gas 
 
Fuel Oil Conversions, GTLs, Exports, 
Transportation Fuels all Methods for 
U.S. to Relink North American Gas 
Prices to Crude 
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BENTEK Energy, LLC 
BENTEK is an energy market analytics company, focused 
on the natural gas market and related energy sectors. 

 
Anthony Scott 
ascott@bentekenergy.com 
 
 
Contact Any Analyst Direct at (303) 988-1320 
 
 
 
 

DISCLAIMER. THIS REPORT IS FURNISHED ON AN “AS IS” BASIS. BENTEK DOES NOT WARRANT THE ACCURACY OR CORRECTNESS OF THE REPORT OR THE 
INFORMATION CONTAINED THEREIN. BENTEK MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE USE OF ANY INFORMATION CONTAINED IN THIS REPORT IN 
CONNECTION WITH TRADING OF COMMODITIES, EQUITIES, FUTURES, OPTIONS OR ANY OTHER USE. BENTEK MAKES NO EXPRESS OR IMPLIED WARRANTIES AND 
EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANT- ABILITY OR FITNESS FOR A PARTICULAR PURPOSE. 
RELEASE AND LIMITATION OF LIABILITY: IN NO EVENT SHALL BENTEK BE LIABLE FOR ANY DIRECT, INDIRECT, SPECIAL, INCIDENTAL, OR CONSEQUENTIAL 
DAMAGES (INCLUDING LOST PROFIT) ARISING OUT OF OR RELATED TO THE ACCURACY OR CORRECTNESS OF THIS REPORT OR THE INFORMATION CONTAINED 
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mailto:ascott@bentekenergy.com

	North American Market Outlook�12/6/2011
	U.S. Market Key Takeaways
	Strong Lower 48 Production Growth Since 2005
	U.S. Production Growth Driven by Shale Gas
	Natural Gas Targets Coal, Oil Market Share
	Structural Demand Changes are Taking Place
	Power Burn Growing in Markets with Ample Capacity
	Market Prices and Expectations Plummet on High Supply
	Slide Number 9
	Liquids Rich Plays Provide Excellent Returns
	Liquids Rich Plays Provide Attractive Rates of Return If Oil Above $65
	U.S. Liquids Plays Constitute 50% of Growth
	U.S. Processing Capacity Expanding To Support Liquids Growth
	Gas Will Take Market Share in Current Markets, Enter New Ones
	Exports Markets Providing Outlets for Displaced Coal
	Proposed LNG Exports Total 9 Bcf/d of Capacity by 2016
	Slide Number 17
	U.S. Market Key Takeaways
	Slide Number 19

